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Section 1 Important Notes, Contents and Definitions

The Board of Directors and its members, the Supervisory Committee and its members, and the senior management warrant that the contents of
the Annual Report are truthful, accurate and complete, without any false statement, misrepresentation or major omission, and that they are jointly and
severally liable for them.

Paul Xiaoming Lee, the Company’s legal representative, Li Jian, financial controller, and Deng Jinhuan, financial manager (“Accounting
Principal) hereby declare and warrant that the contents of the Financial Statements in this Annual Report are truthful, accurate and complete.

All Directors were present at the Board meeting to review this Annual Report.

The forward-looking statements in this Annual Report, such as estimates of operating results, are among the planned matters of the Company,
subjected to uncertainties and do not constitute material commitments of the Company to investors. Investors are advised to pay attention to
investment risks. The future plans, development strategies and other forward-looking descriptions in this Report do not constitute material
commitments of the Company to investors. Investors and related persons should be fully aware of the risks in connection therewith and should
understand the difference between plan, forecast and commitment. Investors are advised to pay attention to investment risks.

For details, please refer to the “3. Risks The Company May Face” under the “XI. Outlook for the Company’s Future Prospects” in the Section 3
“Management Discussion and Analysis” of this Report.

1. Risk relating to lithium-ion battery separator film business being regulated by national policies

In recent years, various countries have intensively introduced industry policies to support the development of new energy vehicle industry.
Benefiting from policy support, the production value of new energy vehicle industry rapidly increased, driving the rapid development of the upstream
lithium battery industry. If there are significant adverse changes in domestic and overseas subsidy policy, carbon emissions, renewable energy
application and other relevant industry policies in the future, the relevant policies may have a negative impact on the development of the whole
industry chain of new energy vehicle, thus having an adverse impact on the upstream lithium-ion battery separator film industry and the Company’s
operation result.

2. Fierce market competition risk

The rapid growth of the new energy vehicle industry has driven the fast development of lithium-ion battery separator film in the upstream part.
With the high gross profit margin of lithium-ion battery separator film, many domestic enterprises are attracted to invest in this segment. Massive
investment funds are driving the rapid increase in production capacity, and this segment is currently becoming increasingly competitive. The
increasingly fierce competition will have an adverse impact on the results of the Company if it can’t deeply understand the law of industrial
development and make constant efforts for technological innovation and operational management improvement to improve product quality and reduce
production costs.

3. Risk of price fluctuation of major raw materials

The major raw materials used by the Company are subjected to price fluctuation to some extent, especially polypropylene and polyethylene,
whose prices are affected by the strong fluctuations of the international crude oil price. The results of the Company may be adversely affected by the
gross profit margin which may be affected to some extent if the prices of major raw materials fluctuate sharply due to the macroeconomic
developments, the demand and supply relation for enterprises in the upstream and downstream parts and other factors.

4. Risk relating to construction in progress

The Company needs a great amount of investment funds for the under-construction projects in the production bases, such as Jiangsu Energy,
Jiangsu Ruijie, Chongging Energy, Jiangxi Ruijie, Hungary Project and Jiangxi Enpo. If the Company fails to raise sufficient funds in time, or
complete the projects and put into operation on schedule, the production, operation and profitability will be adversely affected.

5. Risk of technology leakage and talent outflow

An enterprise engaging in lithium-ion battery separator film requires advanced technology and process, rich management experience and deep
understanding of the industry. To ensure the ability of constant innovation and the steady growth of business, the Company should have teams
consisting of steady high-quality employees in scientific research, management and sales. The Company constantly improves the mechanisms for
talent cultivation, incentive, promotion and restriction, but there is still the possibility of the outflow of core employees from the Company. In case of
leakage of the core technology or the departure of core employees, the production and operation of the Company may be adversely affected.

6. Risk of technological progress and alternatives

Lithium-ion battery is mainly used for mobile phones, computers, new energy vehicles and energy storage power stations.  After development
for many years, lithium-ion batteries have been superior to traditional secondary batteries, such as nickel-cadmium batteries, nickel-hydrogen
batteries and lead-acid batteries with respect to volumetric specific energy, mass specific energy, mass specific power, cycle life, charge/discharge
efficiency, becoming a new energy industry with priority support and key development from the governments. Although the lithium-ion battery is
currently the first choice for electronics and pure electric vehicles, and other emerging batteries like all-solid-state batteries and other technologies
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are not yet mature and still need a long time before commercialization, the market demand for lithium-ion battery will be affected when emerging
batteries such as all-solid-state batteries break the technical bottlenecks, achieve mass production and are fully commercialized, and the lithium-ion
battery separator film in the industry chain will also be affected adversely.

7. Risk of exchange rate fluctuation

The export sales volume of the Company increases constantly as it expands its business scale and gradually strengthens the development in the
international market. If the RMB exchange rate and the foreign exchange rate in the countries where our products were sold fluctuate sharply in the
future, the results of the Company may be affected to some extent.

8. Risk of China-US trade frictions

Since 2018, China-US trade disputes have occurred frequently. The U.S. has restricted import of Chinese products by means of tariff increases to
reduce the trade deficit with China. Lithium-ion batteries are also among the products subject to the tariff increase. From the perspective of industry
chain, the total revenue of the Company has been less affected by the China-US trade disputes because the exports to US account for a small
proportion in the total revenue of the Company. However, if the demands of the downstream customers change due to the China-US trade frictions,
the results of the Company may be affected adversely. In addition, some of the Company’s raw materials and mechanical equipment are imported
from overseas. If the trade frictions between the U.S. and China intensifies and results in changes in the global trade environment, but the Company
fails to make timely adjustments, the stability of the Company’s supply chain may be adversely affected.

9. Risk of COVID-19 pandemic

Since 2020, the COVID-19 pandemic broke out in China and other parts of the world, and spread rapidly. During the Reporting Period, the
Company has resumed normal production and operation in all respects. However, there still exists great uncertainty about the global pandemic
situation and its control, and the overseas spread also imposes risk of importing cases to China. If the international pandemic can’t be controlled
effectively in the future and spread continuously for a long time, the global economy and new energy vehicle industry will be affected adversely, and
the results of the Company will be affected negatively.

10. Management risk after expansion of business scale

With the development of the Company’s business, the scale of the Company’s assets and business will be further expanded, which raises higher
requirements for the management level of the Company. The management risk arises if the capabilities of the Company to manage the production,
sales, quality control and risks can’t meet the requirements for scale expansion, and the systems for talent cultivation, organization pattern and
management are not further improved.

The Board of Directors has reviewed and approved the following profit distribution scheme:
To distribute a cash dividend of RMB 3.03 (tax inclusive) and 0 bonus share (tax inclusive) for
every 10 shares to all the shareholders, taking 890,621,385 shares as the base, without
converting the reserve fund into share capital.
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Documents Available for Inspection

I. Financial statements signed and sealed by the legal representative, the person in charge of finance and the person in charge of the accounting
department of the Company.

I1. The original copy of audit report containing the seal of the accounting firm and the signature and seal of the certified public accountant.

I11. The original copies of all documents and announcements of the Company which have been publicly disclosed in newspapers designated by the
China Securities Regulatory Commission during the Reporting Period.

IV. The original text of the 2021 annual report signed by the chairman of the Board of Directors.

V. The place where the above documents are maintained: the Company’s Securities Department.
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General Meeting of Shareholders

The general meeting of shareholders of Yunnan Energy New Material Co., Ltd.

Board of Directors

The Board of Directors of Yunnan Energy New Material Co., Ltd.

Board of Supervisors

The Board of Supervisors of Yunnan Energy New Material Co., Ltd.

CSRC

China Securities Regulatory Commission

SZSE

Shenzhen Stock Exchange

CSDCC Shenzhen Branch

Shenzhen Branch of China Securities Depository and Clearing Company Limited

Company Law

Company Law of the People’s Republic of China

Securities Law

Securities Law of the People’s Republic of China

Articles of Association

Articles of Association of Yunnan Energy New Material Co., Ltd.

CITIC Securities

CITIC Securities Co., Ltd., the sponsor and financial advisor of the Company

cninfo.com

www.cninfo.com.cn

Media designated for information
disclosure

China Securities Journal, Shanghai Securities Journal, Securities Times, Securities
Daily, cninfo.com

RMB, RMB 10 thousand, RMB 100 million

RMB, RMB 10 thousand, RMB 100 million

Reporting Period, this Reporting Period

January 1, 2021 to December 31, 2021

Same period last year

January 1, 2020 to December 31, 2020

Lithium-ion battery, lithium battery

Rechargeable battery (chargeable battery), which works through the lithium ion
movement between the positive and negative electrodes. It generally used the
electrodes contain lithium materials, and is representative of modern high-performance
battery.

Lithium-ion battery separator film

In the structure of lithium battery, the film is one of the key inner components. Its main
function is to separate the positive and negative electrodes of the battery, prevent the
contact between the two poles and short circuit, and achieve the function of blocking
current conduction and preventing the battery from overheating

Aluminum laminated film

Aluminum laminated composite film for lithium-ion pouch cell, a packaging
material for lithium-ion batteries, which protects the internal materials of
lithium-ion batteries

The film immersed in the electrolyte of lithium battery is widely distributed with

Base film nano-scale micropores on its surface to allow lithium ion to move freely between the
positive and negative electrodes
Coating film The film with coating treatment

Wet-process, Wet processing

A production process of lithium-ion battery separator film, also known as phase
separation or thermal phase separation. It is a preparation process of microporous film
material by adding small molecules with high boiling point into polyolefin as pore
forming agent, heating and melting into a uniform system, extruding the casting piece
by screw, extracting the pore forming agent with organic solvent after simultaneous or
sequential stretching, and then heat setting with stretching amplitude.

Dry-process, Dry processing

Also known as melt-stretching method, including unilateral stretching and biaxial
stretching process, and blow molding process. It refers to a preparation process of
melting and extruding polyolefin resin into crystalline thin polymer film, obtaining
high crystallinity structure after crystallization treatment and annealing, and then
further stretching at high temperature to peel off the crystalline interface to form
porous structure.

Cigarette label

Cigarette external packing, commonly known as “cigarette box”

Aseptic packaging

Composite packaging materials for aseptic filling of dairy products or non-carbonated
soft drinks

Special paper

Special paper refers to paper with special functions, a general term for all kinds of
special purpose paper or art paper. The term “special paper” in this Report mainly
refers to special packaging paper.

BOPP film

The film made of high polymer polypropylene melt is drawn at a certain temperature
and speed in a special drawing machine before proper process (e.g. corona, coating)
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Cigarette film

BOPP film used for external packing of cigarette, also known as “BOPP cigarette film”

Flat film BOPP film for general packaging, also known as “BOPP flat film”
Panasonic Panasonic Corporation

Samsung Samsung SDI, a subsidiary of Samsung Group in the field of electronics
LGES LG Energy Solution, Ltd., formerly known as LG Chem, Ltd

CATL Group, CATL Contemporary Amperex Technology Co., Ltd.

BYD Shenzhen BYD Lithium Battery Co., Ltd.

GOTION HIGH-TECH

GOTION HIGH-TECH Co., Ltd.

Farasis Energy

Farasis Energy (Ganzhou) Co., Ltd.

Lishen

Tianjin Lishen Battery Joint-Stock Co., Ltd.

Convertible Bonds, Energy Convertible
Bonds

The convertible corporate bonds of RMBL1.6 billion issued on February 11, 2020, with
an abbreviation of “Energy Convertible Bonds, and a code of 128095.

Non-public issuance in 2020

Non-public issuance of 69,444,444 new shares and the funds raised (including issuance
expenses) of RMB49,999,999,680,000 in 2020

Non-public issuance in 2021

Non-public issuance of no more than 267,721,996 new shares and the total amount of
funds raised (including issuance expenses) of no more than RMB12.8 billion in 2021
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Section 2 Company Profile & Key Financial Indicators

I. Corporate Information

Stock Name

Energy Technology Stock Code 002812

Stock Exchange

Shenzhen Stock Exchange

Name of the Company in
Chinese

Short Name of the Company in
Chinese

Name of the Company in
English (If Any)

YUNNAN ENERGY NEW MATERIAL CO., LTD.

Short Name of the Company in
English (If Any)

ENERGY TECHNOLOGY

Legal Representative of the
Company

Paul Xiaoming Lee

Registered Address

No.125, Fuxian Road, High-tech Zone, Yuxi City, Yunnan Province

Postal Code for Registered

Address 653100
Historical Changes of the
Registered Address of the No

Company

Office Address

No.125, Fuxian Road, High-tech Zone, Yuxi City, Yunnan Province

Postal Code for Office Address

653100

Official Website

www.cxxcl.cn

Email

groupheadquarter@cxxcl.cn

I1. Contact Information

Board Secretary Securities Affairs Representative

Name

Yu Xue

Correspondence Address

No.125, Fuxian Road, High-tech Zone, Yuxi City, Yunnan Province

Tel.

0877-8888661

Fax

0877-8888677

Email

groupheadquarter@cxxcl.cn

I11. Information Disclosure and Place Where the Annual Report Is Kept

Stock Exchange Website for the Annual Report

Disclosed by the Company

Shenzhen Stock Exchange (www.szse.cn)

Media Name and Website for the Annual Report

Disclosed by the Company

the Cninfo website (www.cninfo.com.cn)

Place Where the Annual Report Is Kept

Securities Department of the Company

Securities Times, China Securities Journal, Shanghai Securities Journal, Securities Daily and
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IV. Registration Changes

Organization

91530000727317703K
Code

When the Company was listed, its main businesses were divided into two categories: (1) packaging materials: BOPP films
(cigarette film and flat film) and special paper products (laser transfer anti-counterfeiting paper, direct plating paper and

Changes in Main cellophane); (2) packaging printing: mainly including cigarette label products and aseptic packaging products.

Businesses Since
the Company’s
Listing (If Any)

10
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Net cash flows from operating 1,418,645,377.82 1,055,180,013.19 34.45% 763,297,007.77
activities (RMB)
Basic earnings per share o
(RMBJshare) 3.06 1.34 128.36% 1.06
Diluted earnings per share o
(RMBJshare) 3.05 1.34 127.28% 1.06
Weighted average return on net 21.85% 17.15% 4.70% 20.36%
assets
End of 2021 End of 2020 Yo Increase or End of 2019
Decrease
Total assets (RMB) 26,122,184,844.54 20,572,234,846.40 26.98% 12,193,188,361.42
Net assets attributable to
shareholders of the listed company 13,831,866,927.31 11,102,880,648.67 24.58% 4,551,052,876.43
(RMB)

The lower of the Company’s net profit before and after deduction of non-recurring gains or losses for the last three fiscal years is negative, and the

audit report for the latest year shows that there is uncertainty about the Company’s ability to continue as a going concern

O'Yes vV No

The lower of the net profit before and after deduction of non-recurring gains or losses is negative

O'Yes vV No

VII. Differences in Accounting Data under Accounting Standards of the PRC and the
International Accounting Standards

1 Differences in net profits and net assets disclosed in the financial reports prepared under the accounting
standards of the PRC and international accounting standards

O Applicable v N/A

There is no difference in the net profits and net assets disclosed in the financial reports for the Reporting Period prepared under the accounting
standards of the PRC and international accounting standards.

2 Differences in net profit and net assets disclosed in the financial reports prepared under the accounting
standards of the PRC and overseas accounting standards.

O Applicable v N/A

There is no difference in the net profits and net assets disclosed in the financial reports for the Reporting Period prepared under the accounting
standards of the PRC and overseas accounting standards.

VI11. Key Financial Indicators by Quarter

activities

Unit: RMB
01 Q2 Q3 Q4
Operating income 1,443,231,634.43 1,950,587,674.69 1,945,267,100.88 2,643,340,400.59
b st T8 Aol 432,093,790.46 618,098,908.97 705,230,709.23 962,205,389.35
shareholders of the listed company
Net profits attributable to
SHEFEEL 8 01 i (512 EDTifEEiy 404,953,748.72 578,801,911.27 644,625,664.09 938,673,213.11
(without non-recurring profit and
loss)
NG G2 150 Frai el 196,836,825.69 47,016,582.63 229,748,349.31 945,043,620.19

Whether the above financial indicators or their sums are materially different from thof*187.46 disclosed in the quarterly and semiannual reports of the

Company
O Yes vV No

11
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IX. Items and Amounts of Non-Recurring Gains or Losses

v Applicable O N/A
Unit: RMB

Item Amount in 2021

12
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Section 3 Management Discussion and Analysis

I. Industry Overview of the Company during the Reporting Period

The Company is required to comply with the disclosure requirements for “rubber and plastic product manufacturing” in “chemical
industry-related business” set forth in the Self-Regulatory Guidelines for Listed Companies of the Shenzhen Stock Exchange No. 3 —
Industry Information Disclosure.

1. Industry conditions and the industry position of the Company

13
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efficiency and cost control to separator companies has become increasingly prominent.

In addition, the Company has extensive product offerings in other segments such as BOPP film, aseptic packaging, cigarette packs,
specialty papers and aluminum laminated film. Over the last three decades, the BOPP film industry in China has undergone
technological advancements and intensified market competition. The future development of the industry is trending towards
producing differentiated products that meet customer demand, such as cigarette pack wrapping film and laser film, which are used in
cigarettes, food and other packaging segments with broad development prospects. The continuous development of these end markets
will drive growth in the BOPP film industry. With the advancement in recent years, China’s aseptic packaging market has established
a product system with mature technologies, complete product mixes, and adaptability for the aseptic filling of various liquids. The
downstream industries of aseptic packaging are primarily food and consumer goods such as liquid dairy products and non-carbonated
beverages. With China’s sustained and rapid economic growth and the rise in the disposable income of urban residents, together with
the increasingly sophisticated consumption and health concepts, dairy products and non-carbonated beverages have been enjoying a
booming market. As the government and consumers pay increasing attention to food safety, the food and beverage industries have
raised their requirements and demand for packaging materials, particularly aseptic packaging. Although international packaging
giants still occupy a leading position by leveraging the first-mover advantage in the market, in recent years, with the continuous
progress of material technology and production technology of domestic manufacturers, China’s aseptic packaging market began to
grow rapidly. Based on the existing trend, domestic manufacturers will gradually enter high-end aseptic packaging market from the
medium and low-end market in the future thanks to the cost-effective advantages, and the market share of domestic aseptic packaging
manufacturers will gradually increase.

The cigarette label printing industry is a sub-segment of the packaging and printing industry, and is characterized by advanced
technologies, complex printing processes and high added value. Its development is highly aligned with the development and changes
of the larger cigarette industry, i.e., the stable development of the cigarette industry ensures stable demand for cigarette labels. The
cigarette label printing industry is constantly innovating in terms of printing materials, ink materials and technical processes to
remain relevant in the ever-developing cigarette industry. With the increased scrutiny of environmental protection and energy
conservation in modern society, the scope of specialty packaging paper used in downstream industries such as tobacco, alcohol,
cosmetics and food are becoming more and more extensive, and market application will develop towards differentiation to meet the
unique demands of different customers. China’s specialty paper industry is developing in the direction of improving and enhancing
the special functions of products, enriching product varieties, reducing consumption, vigorously advocating comprehensive
development and utilization of resources, and high-quality, high-value-added and serialized production and processing.

As the packaging material used in pouch cells, aluminum laminated film is one of the most technically difficult links in the
pouch cell industry chain, and has a crucial impact on the quality of the pouch cell. Compared with cylindrical cell and prismatic cell,
pouch cell enjoy certain advantages in energy density, cycle life, safety and flexibility. pouch cell have gradually become the standard
in high-capacity, thin and lightweight consumer electronics. According to Techno Systems Research, in 2020, pouch cells were used
in more than 80% of mobile phones and laptop computers. In the power battery field, the European and American NEV markets have
shown a preference for soft-pack power batteries. According to GGII, among the top 20 electric vehicle models sold in Europe in
2020, 15 use pouch cells. International car companies such as Volkswagen, Daimler, Mercedes-Benz and Renault have adopted
pouch cells as the main battery technology, accounting for more than 70% of the European electric vehicle market. With the steady
growth of the consumer electronics market represented by 5G communications and emerging consumer electronics products as well
as the rapid increase in sales of NEVs from European and American manufacturers, the market demand for pouch cells and
aluminum laminated film will continue to expand. During the Reporting Period, the Company launched the Jiangsu Ruijie Power
Automobile Lithium Battery Aluminum Laminated Film Industrialization Project, expanded its footprint in the pouch cell field,
diversified its product line, strengthened its cooperation with downstream manufacturers, and enhanced its overall competitiveness,
which were important steps for deepening its industrial penetration in the field of new energy materials.

3. Industry policies

The Company’s main product, lithium battery separators, is one of the key components of lithium batteries, and stands as one of
the national key support industries. Relevant industrial policies promulgated by the State in recent years include:

Date Issuing Authority Name of Policy or Regulation Main Content
“By 2020, key materials and components such as positive and negative electrodes,
Plan of Action for Promoting these );rators angelectrolytes will reagh world-class stzius the u| streargn industrial chain|
February 2017 [MIIT NDRC, MOST, MOF|Development of Automotive Battery| _p > . ' p_ .
Industr ill achieve balanced and coordinated development, and innovative backbone]
y lenterprises with core competitiveness will be formed.”
Catalogue of the First Batch of . . ) L
. g_ . . Includes high-performance lithium battery separators to the first batch of application
June 2017 MIT IApplication Demonstration Guidance fordemonstration uidelines for key new materials
Key New Materials (2017 Edition) g Y
Implementation Plan for the| . ) . . .
Focuses on the development of functional film materials such as flexible packagin
December 2017 NDRC Industrialization of Key Technologies for|. ; . _V P . uncti ! : . xible packaging
R [films for lithium-ion batteries
New Materials
. . . |Specifies the terms and definitions, classifications, requirements, test methods,
SAMR, Standardization [National Standard for  Polyolefin|. P X . . . a .
June 2018 . . . L inspection rules, packaging, marking, transportation and storage of polyolefin
Administration of China [Separators for Lithium-ion Separators Lo .
separators for lithium-ion batteries.
Catalogue of the First Batch off . . T L
September o . . Includes nonwoven ceramic separators for high-performance lithium-ion batteries in|
MIT IApplication Demonstration Guidance for| ) . . - .
2018 the first batch of application demonstration guidelines for key new materials

Key New Materials (2018 Edition)

14
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Date Issuing Authority Name of Policy or Regulation Main Content
Further improves the criteria that relevant enterprises need to meet, and adds relevant
requirements for R&D expenditure and actual output; in addition, encourages
. . lenterprises to engage in intelligent manufacturing and green manufacturing, proposes]
Industry ~ Regulation ~ Requirements| . . . - ) .
January 2019 MIT to reduce operating costs and improve production efficiency through intelligent

Lithium-ion Batteries

produce green products.

manufacturing, and establishes resource-saving and eco-friendly procurement,
production, marketing, recycling and logistics systems through green manufacturing to|

15
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Date Issuing Authority Name of Policy or Regulation Main Content
Catalogue  for  Guidin Industr
August 2019 NDRC 9 . L. 9 yContinues to include “functional separator materials” in the encouraged category
Restructuring (2019 Edition)
Catalogue of the First Batch off ) . . - N ]
L . . Includes ultrafine alumina material for lithium battery separator coating in the first|
December 2019 MIT IApplication Demonstration Guidance for| L . - X
. . batch of application demonstration guidelines for key new materials
Key New Materials (2019 Edition)
The plan proposes to implement battery technology breakthrough initiatives in core
technology research projects on new energy vehicles. Research should be carried out
November State Council New  Energy  Vehicle Industrial
2020 Development Plan (2021-2035)

16
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Zhongyan Material (Group) Co., Ltd. and Chongging Zhongyan Industrial Co., Ltd., etc. Our products are widely used in “Yuxi”, “Hongtashan”,
“Yunyan”, “Honghe”, “Snow World”, “Longfengchengxiang”, and other well-known domestic brand of cigarettes. The major customers of cigarette
films of the Company include cigarette plants of domestic well-known cigarette producers, such as Yunnan Zhongyan, Sichuan Zhongyan, Chongging
Zhongyan, Hunan Zhongyan, Anhui Zhongyan, Hubei Zhongyan, Guizhou Zhongyan, Heilongjiang Tobacco, Jiangxi Zhongyan, and Gansu Tobacco.
The major customers of aseptic packaging products of the Company include Yili, Mengniu, Bright Dairy, Dongpeng, Royal Group, Dali Foods Group,
Guizhou Haoyiduo Dairy, Wondersun Sunshine Dairy, Yunnan Ouya Dairy, and Beijing Sanyuan Food, etc.. Some companies became our new
customers in 2021, such as New Hope Dairy Co., Ltd., Shenzhen Chenguang Dairy Co., Ltd., Zhuhai VV Bigshot Dairy Co., Ltd., etc.

2. Business models

The Company adopts different business models for different products. Customization applies to wet-process lithium-ion battery separator films,
cigarette labels, aseptic packaging, special paper, aluminum laminated film products and cigarette films, subject to the customer requirements, while
flat films are produced based on sales prospects, with appropriate number of inventory stocked up.

(1) Procurement mode: the Supply Department of the Company makes a List of Qualified Suppliers (or a List of Qualified Suppliers/Materials)
after evaluating and selecting suppliers. The materials listed on the purchase list can only be purchased from suppliers included on the List of
Qualified Suppliers. For each type of materials, at least 2 suppliers should be selected. The Company conducts a comprehensive supplier evaluation
every year and updates the List of Qualified Suppliers (or the List of Qualified Suppliers/Materials) in time.

(2) Production mode: the Company carries out production based on orders and centralized scheduling so as to reasonably control the costs and
improve the efficiency. The Production Scheduling Department makes the production schedule based on orders and sales plan, and manages the
production and quality in a unified manner so as to ensure the completion of production tasks within the standards in terms of quality, quantity and
time frame.

(3) Sales mode: direct selling is adopted for wet-process lithium-ion battery separator film, and the salespersons of the Marketing Department
are responsible for the sale, promotion and order solicitation; customization is adopted for cigarette label and cigarette film whose production and sale
are organized based on the orders the Company obtains through the participation in the nationwide bids called for by the downstream cigarette
enterprises in the cigarette label printing industry according to Administrative Measures for Cigarette Materials Procurement; flat films are produced
based on sales prospects, with appropriate number of inventory stocked up; aseptic packaging and special paper products are customized pursuant to
the customer requirements.

3. Market position of the Company
(1) Film products

The film products of the Company are divided into two categories: lithium-ion battery separator film, and BOPP film. From a global perspective,
the Company and a few other domestic manufacturers have entered the supply chain of the global major battery manufacturers by virtue of their
technological accumulation and business scale. The Company has established a good cooperative relationship with three major foreign lithium-ion
battery manufacturers, namely Panasonic, Samsung, LGES, and other domestic well-established lithium-ion battery enterprises, including CATL
Group, BYD, GOTION HIGH-TECH, Farasis Energy and Lishen. With the improvement of technology and capacity scale of domestic lithium-ion
battery manufacturers, the domestic demands for the separator films are basically satisfied by local manufacturers. With the fierce competition,
manufacturers of lithium-ion battery separator film without independent R&D design capacity will have narrower space of development. Domestic
competition of will focus on raw materials and formula technology, micropore preparation technology and design capacity of complete equipment,
product quality and sales channels, etc.. Manufacturers with independent core technology, stable product quality and sales channels will grow their
market shares. Relying on the accurate market judgment made by the management team and the technical advantages of its own R&D team, the
Company is currently a leader in wet-process lithium-ion battery separator film, with global competitiveness in terms of capacity scale, product
quality, cost efficiency, and technological research and development. The Company has established production bases of separator film in Shanghai,
Wuxi, Jiangxi, Zhuhai, Suzhou, Changzhou, Chongging, etc. and constructed the first overseas production base of lithium-ion battery separator film in
Hungary to expand the overseas market, and meet the demands of the global medium and high-end lithium-ion battery customers for wet-process
separator films and services with high consistency and safety. The Company has established a good brand image in the global medium and high-end
separator film markets, as its wet-process separator films have stable quality and large production capacity. Besides, with the global growth of new
energy vehicles and the rapid rise of the energy storage market, the demands for dry-process lithium-ion battery separator films will increase rapidly
in the power battery segment and the energy storage field which all have low requirements for energy density, brightening the market outlook. During
the Reporting period, the Company has started the production base project for dry-process lithium-ion battery separator films in Jiangxi to meet the
market demand for dry-process lithium-ion battery separator films in the future.

As a director member, Shanghai Energy established the Separator Film Manufacturers Association to build an exemplary image and lead the
positive and healthy development of China’s separator film industry. In addition, Shanghai Energy has received many titles and awards, such as
“National High-Tech Enterprise”, “Shanghai Municipal Technology Center”, “Top 10 Exemplary Headquarters in Pudong New Area”, and “Shanghai
Specialized, Sophisticated, Special and New SMEs”.

BOPP films are produced by Hongta Plastic and Chengdu Hongta Plastic, its subsidiary, which are among the few Chinese enterprises with
ability to produce BOPP cigarette films, and anti-counterfeit printing cigarette films. The production scale of BOPP films ranked among the best of its
kind in the Southwest China. Hongta Plastic is a national high-tech enterprise, and was awarded the titles such as “Yunnan Provincial Excellent and
Strong Industrial Enterprises”, “Yunnan Provincial Innovative Enterprises”, and “Yunnan Provincial Private Small Giant Enterprises”, and undertook
two National Torch Plan projects. The trademark of “Hongta Plastic Plus Symbol” (* ") was recognized by the Trademark Office of the State
Administration for Industry and Commerce as a national well-known trademark and was awarded the titles of “Yunnan Provincial Famous
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products, and carry out product research and forward-looking technical reserve while meeting customized needs. So far, the Company has become a
supplier with the most diversified lithium-ion battery separator film products to meet multiple demands of different customers.

4. R&D advantage

The Company has established a research and development team with sound system through years of accumulation. The research and
development scope covers the separator film and coated production equipment, separator film preparation process, raw & auxiliary materials
improvement, coating process, slurry formula, recovery and energy saving technology, as well as R&D for forward-looking technical reserve projects.
The Company’s research and development team of lithium-ion battery separator film has made a series of achievements in improving production
efficiency, enhancing the quality of lithium-ion battery separator film and developing new products. So far, the Company has had 280 effective
patents currently, including 13 international patents, and 236 ongoing patent applications, including 56 international patent applications. What’s more,
the Company’s research and development team of lithium-ion battery separator film can not only customize a variety of new products for downstream
customers, but also jointly develop products with downstream customers to meet their diversified demands.

5. Talent advantage

The lithium-ion battery separator film is currently an emerging industry in China, with only more than ten years of history. With the rapid global
growth of energy industry in recent years, there are insufficient talents and no qualified professionals in the whole industry of lithium-ion battery
separator film. The Company relies on the talents accumulated in more than 20 years in BOPP film industry that is similar to the lithium-ion battery
separator film industry. The Company has established a good talent incentive mechanism and also recruited talents worldwide. As at the end of the
Reporting Period, the Company has more than 100 professionals with master’s degree or above in the lithium-ion battery separator film, and has
established a core technology research and development team composed of professional research and development staff from the United States, Japan,
South Korea and other countries. Furthermore, through long-term efforts, the Company has established a complete professional team in production
management, system construction, quality control, market expansion and equipment design, installation and maintenance, etc. All teams of the
Company have achieved fruitful results in their respective professional fields to jointly grow the Company into an internationally competitive leader
in the lithium-ion battery separator film.

6. Advantage of market and customer resources

In 2021, the Company still maintained the leading position in the market of wet-process lithium-ion battery separator film. So far, the Company
has entered the supply chain system of most mainstream lithium-ion battery manufacturers in the world, including overseas lithium-ion battery
production giants, such as Panasonic, LGES and Samsung, and domestic mainstream lithium-ion battery enterprises such as CATL, BYD, GOTION
HIGH-TECH, Farasis Energy and Lishen. The Company has established a stable and good cooperation relationship with downstream customers, and
had an in-depth technical exchange with them during cooperation. Therefore, the Company has a profound understanding of customer needs and is
able to quickly respond to customer needs and provide corresponding services. With the rapid development of the industry and continuous release of
the capacity, the Company will grow along with the rapid growth of downstream customers.

IV. Analysis on Main Businesses

1. Overview

2021 marked the beginning of China’s “14th Five-year” Plan period. In the context of the strategic goals of peak carbon emissions and carbon
neutrality, the markets of new energy electric vehicles and energy storage have flourished, as driven by the demand in the global new energy market.
Moreover, the sharp increase in the demand for lithium-ion batteries has stimulated the rapid growth in the demand for separator films. During the
reporting period, under the leadership of the Board of Directors and thanks to the concerted effort of all employees, the Company fought against the
pandemic, seized opportunities, and endeavored to make breakthroughs. Amid the market environment where the demand of the industry grew rapidly
while the supply of materials was tight, the Company, as a leading player in the industry, vigorously expanded its capacity, continuously enhanced its
management and operation efficiency, and strove to ensure the stable and timely supply of high-quality lithium-ion battery separator films to
downstream customers. Furthermore, it raised the technological level and product standard of the whole industry through constant improvements in
processes, product R&D, and better product quality. Meanwhile, the reporting period witnessed constant growth in the Company’s business scale,
profitability, and market position. In 2021, the Company recorded a consolidated operating income of RMB7,982 million, up by 86.37% year on year
(YoY), and net profit attributable to shareholders of the listed company of RMB2,718 million, surging by 143.60% YoY.

(1) Description of film products

The Company has focused on the separator film business, kept raising its input in capacity, earnestly expanded its market presence at home and
abroad, and reinforced its market status and core competitiveness.

The rapid growth in the markets of new energy vehicles (NEVs) and energy storage has benefited the prominent increases in the income scale and
profitability of the Company’s lithium-ion battery separator film business. More than 3 billion square meters of lithium-ion battery separator films
were delivered during the reporting period, accounting for a leading market share in the industry. In 2021, Shanghai Energy’s operating income stood
at RMB6,437 million, and its net profit attributable to the listed company amounted to RMB2,452 million. Thanks to the accelerated progress of the
industry, domestic and overseas lithium-ion battery manufacturers are raising their capacities and outputs. Therefore, a stable and reliable capacity has
become an essential prerequisite for the Company to deliver large orders from downstream customers. It is worth mentioning that the Company is
ranked top globally in terms of capacity. Its separator film production bases can be found in Shanghai, Wuxi, Jiangxi, Zhuhai, and Suzhou, with a total
capacity of up to RMBS5 billion square meters. Besides, the first overseas lithium-ion battery separator film production base is being constructed in
Hungary. Additionally, during the reporting period, the Company kept speeding up the investment in and building of production lines, including the
Chongging Energy High-performance Lithium-ion Battery Micropore Separator Film Project consisting of 16 production lines, the Jiangsu Energy
EV Lithium Battery Separator Film Industrialization Project consisting of 16 production lines, and the Suzhou Green Power Project of Annual
Production of 200 Million Square Meters of Lithium-ion Battery Coating Separator Films. Concurrently, the Company constantly raised its capacity
to meet the demand for wet-process separator film products and services featuring high consistency and safety from mid- and high-end lithium-ion
battery customers worldwide. At present, the Company’s new projects are in progress. As at the date of disclosure of this report, three production lines
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in the lithium-ion battery separator film project (Phase I) of Chongqing Energy had been put into production, while the rest production lines are being
developed, as scheduled. For the coating film project of Suzhou Green Power, the foundation construction and the basic steel-frame structure had
been completed, and the subsequent construction is in progress. The project is expected to be put into production by December 2022. The separator
film project of the Management Committee of Jiangsu Jintan Economic Development Zone had been filed, and the approval documents on
environmental assessment had been obtained. Preparation is being made for civil engineering. Besides, the Hungarian project of wet-process
lithium-ion battery separator films is being promoted orderly. The project, after being put into operation, will locally supply 400 million square meters
of wet-process lithium-ion battery separator films to rapidly respond to the demand of the European market and customers. Along with the
implementation of new projects, the Company will gradually release its capacity and is well positioned to further raise its global market share.

Currently, because of the favorable stability, high consistency, and rich variety (more than 110 types) of its lithium-ion battery separator film products,
the Company can satisfy customers’ customized and diverse demands and has joined the global supply chain system consisting of the majority of
mainstream lithium-ion battery manufacturers. Based on the strong demand for separator films brought by the rapid growth in the new energy
industry and its competitive edges in products, technologies, and costs, the Company has actively expanded its footprint in domestic and overseas
markets and deepened its cooperation with strategic downstream customers. Specifically, during the reporting period, the Company and CATL, a
leader in the global lithium-ion battery industry, cooperated to invest in a project of dry-process and wet-process lithium-ion battery separator films
with a total planned investment of RMBS billion. Besides, a joint venture agreement was signed with EVE Energy Co., Ltd. (EVE), a leading player
in the lithium-ion battery industry, to build a project of wet-process lithium-ion battery separator films of 1.6 billion square meters with a total
planned investment of RMB5.2 billion in Jingmen City, Hubei Province. Additionally, the Company signed separator film supply agreements with
multiple high-end customers at home and abroad, such as CATL, CALB, and a large-scale overseas automobile enterprise, to constantly deepen the
long-term cooperation with important customers and reinforce its competitiveness.

The Company has established a strong presence in the separator film industry and established pioneering advantages in capacity, product quality,
technological R&D, and market expansion. Given the increasingly fierce industry competition, production efficiency and cost control are turning
prominent day by day. Thus, the Company maximizes the continuous output efficiency of a single production line, based on advanced equipment and
adequate orders from quality customers, and adopts measures to cut production costs, such as the recovery of auxiliary materials. In addition, by
virtue of technological advantages, it keeps improving equipment and optimizes processes to raise production efficiency, further reduce costs, and
strengthen the comprehensive competitiveness of products. During the reporting period, the Company applied the worldwide first online coating
technology to its production lines, making it become the only separator film producer in the industry that has grasped this technology and applied it to
mass production. Due to the removal of pre-coating processes, such as rolling and slitting, the online coating technology can significantly enhance
production efficiency and save production costs. Meanwhile, it plays a vital role in improving the indicators of product quality, such as the uniformity
of thickness, thermal contraction, and permeability. Moreover, the Company will extensively apply this technology to new projects, build up its
strength in coating films, and push forward the unceasing progress of the technological level of the industry.

As a separator film manufacturer with independent core technologies and processes, the Company has accumulated rich experience in equipment
upgrading. With a strong and improving ability in equipment upgrading, the Company, started to jointly manufacture domestic separator film
production equipment with its de facto controller and its designated third party, Suzhou Victory Precision Manufacture Co., Ltd. (Victory Precision),
through equity participation, during the reporting period. Additionally, the Company has further reinforced internal management by building digital
factories. During the reporting period, a system management platform based on the manufacturing execution system (MES) was created at Wuxi
Energy. Other factories will successively implement the project of digital factories, which is beneficial to the enhancement of the Company’s overall
management and production efficiency.

During the reporting period, in order to further improve its strategic layout in the separator film field, the Company completed the integration with
Newmi Tech, initiated the Suzhou Green Power Project of Annual Production of 200 Million Square Meters of Lithium-ion Battery Coating Separator
Films, raised the capacity and supply of consumer separator films, and earnestly expanded the consumer battery market. In addition, the energy
storage market has broad prospects and plays a significant role in promoting peak carbon emissions and carbon neutrality in the energy field. In order
to meet the future demand in the energy storage market, the Company, during the reporting period, continuously promoted the joint venture project of
dry-process lithium-ion battery separator films with Celgard. The capacity will be built up gradually in 2022 to offer more cost-effective products. In
the meantime, after years of R&D input and technological accumulation, the Company launched the project of Jiangsu Ruijie of eight production lines
of aluminum laminated film during the reporting period, with a planned investment of RMB1.6 billion and an annual capacity of approximately 280
square meters. Aluminum laminated film are mainly used to pack soft-packing batteries. This project will further enrich the Company’s product lines,
further consolidate the presence in the industry chain of new energy materials, based on separator films, and facilitate the Company to raise its status
and sustainable development in the new energy industry. Additionally, during the reporting period, the Company cooperated with Beijing WeLion
New Energy Technology Co., Ltd. (WeLion) and lopsilion to develop the projects of coating separator films and special and customized coating
separator films as a push into the field of semi-solid and solid batteries.

During the reporting period, the Company’s BOPP film business improved steadily by 8.08% YoY. The BOPP separator film upgrade and expansion
project of Hongta Plastics with an annual output of 70,000 tons was steadily promoted and is expected to be completed in 2022.

(2) Packaging printing products and special paper

The aseptic packaging business of the Company is well developed, focusing on large-scale dairy enterprises and regionally famous dairy enterprises.
By constantly developing new products and providing its customers with customized services, the Company has rapidly raised the sales of aseptic
packaging products. The year 2021 witnessed rapid growth in the Company’s aseptic packaging business. The operating income reached RMB578
million, with a YoY increase of 43.25%, and the sales amounted to 2,898 million, rising by 25.49% YoY. Characterized by superb heat-sealing
performance, strong machine compatibility, and low losses during filling, the Company’s aseptic packaging products are leading in the industry in
both quality and performance. In the future, the Company will keep expanding its market presence, join hands with large-scale dairy enterprises to
seize opportunities for market growth, and drive the rapid development of the aseptic packaging business. During the reporting period, the aseptic
packaging customers served by the Company included Yili, Mengniu, Bright Dairy, Eastroc Beverage, Dali Food Group, Europe-Asia, and Royal
Group, all of which are large-scale and renowned dairy enterprises and regionally famous dairy enterprises. Meanwhile, Hongchuang Packaging
established strategic cooperation with New Hope Dairy Holdings Co., Ltd. and Grass Green Group during the reporting period, became their preferred
partners, and propose innovative measures to turn food packaging materials greener and more personalized and better retain freshness. Thanks to the
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growth in the markets of liquid dairy products and non-carbonated beverages in China, the demand for aseptic packaging is rising. During the
reporting period, the Company launched an aseptic packaging project in Changzhou to expand the capacity of such packaging. Currently, preparation
for the project is being made orderly. In the meantime, the Company will redouble its effort for packaging printing products and utilize its good
product design, material optimization, customization, and timely after-sales services to constantly raise its market share.

The cigarette label business recorded an operating income of RMB115 million, down by 10.52% year on year, during the reporting period, mainly
because of the price reduction of some products. The sales of special paper rose steadily during the reporting period, and its operating income was
RMB203 million, with a year-on-year increase of 16.45%. The Company vigorously expanded its market presence, rapidly responded to customer
requirements, refined its management, and kept reducing costs and strengthening efficiency.

(3) Review of other works

During the Reporting Period, the Company started the non-public offering, and intended to raise no more than RMB12.8 billion, which will be used
for the Chongging Energy High-performance Lithium-ion Battery Micropore Separator Film Project Phase | and Phase 11, Jiangsu EV Lithium Battery
Separator Film Industrialization Project, Jiangsu Ruijie EV Lithium Battery Aluminum Laminated Film Industrialization Project, Suzhou Green
Power Annual Production of 200 Million Square Meters of Lithium-ion Battery Coating Separator Films Project, and to supplement the working
capital. The proposed proceeds raised will all be invested in projects related to the Company’s main businesses, which is commensurate with the
Company’s strategic development. The implementation of such projects will help the Company further increase its capacity of separator films and
improve the technological level of the industry. Besides, the Company will expand its business layout and seize opportunities for industrial
development to lay a solid foundation for future expansion and development of potential customers, and consolidate its leading position in the field of
new energy materials.

The Company repurchased 1,585,437 shares during the reporting period to implement the equity incentive plan so as to further establish and improve
its long-acting incentive mechanism, attract and retain excellent talents, arouse the working enthusiasm of the senior and middle management
personnel as well as core technical and business elites, effectively combine the interests of shareholders, the Company, the core team, and employees,
and guide all parties to pay attention to the Company’s long-term development. So far, the Company has completed the repurchase and the registration
of the granting of stock options.

The Company plans to invest no more than RMB1.72 billion to construct the New Energy Shanghai Management Headquarters, the Energy Institute,
and the Overseas Operations Headquarters at the Jingiao Economic and Technological Development Zone in Pudong New Area, Shanghai, to address
the issue of inadequate sites for R&D and work, provide a strong guarantee for the mid- and long-term development strategies, effectively improve
the R&D and office environment, boost its image, improve hardware facilities for production, R&D, operations, management, and market expansion,
better attract and retain high-caliber talent at home and abroad, and further intensify its comprehensive strengths.

During the Reporting Period, the Company signed the Strategic Cooperation Framework Agreement
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Film products 6,913,272,941.66 86.61% 3,464,096,284.00 80.88% 99.57%
Cigarette label 115,404,633.29 1.45% 128,976,058.50 3.01% -10.52%
Aseptic packaging 578,035,152.65 7.24% 403,513,678.80 9.42% 43.25%
Special paper 203,465,665.68 2.55% 174,724,290.56 4.08% 16.45%
Other Products 56,250,047.00 0.70% 34,414,372.70 0.80% 63.45%
Other businesses 115,998,370.31 1.45% 77,282,904.55 1.80% 50.10%
By region

Southwest 1,055,816,267.84 13.23% 652,445,734.88 15.23% 59.04%
East 3,940,320,948.30 49.36% 1,834,948,385.75 42.84% 109.83%
North 220,578,356.55 2.76% 112,167,705.95 2.62% 96.65%
South Central 1,525,714,178.36 19.11% 809,685,998.42 18.90% 87.71%
Northwest 295,656,593.50 3.70% 137,124,648.48 3.20% 115.55%
Northeast 38,818,315.58 0.49% 32,064,502.66 0.75% 21.06%
Abroad 905,522,150.46 11.34% 704,570,612.97 16.45% 28.27%
Direct sale 7,982,426,810.59 100.00% 4,283,007,589.11 100.00% 0.00%

(2) Industries, products, regions or sales models with a proportion more than 10% in the Company’s

operating income or operating profit

v Applicable O N/A

Unit: RMB
Year-on-year Year-on-year Year-on-year
Qperating Operating cost Gross margin rate increase or increase or increa_se or
income decrease in decrease in decrease in gross
operating income operating cost margin rate
By industry
Manufacturing | 7,866428,44028 | 397834225024 |  49.43% |  87.04% 63.63% 7.24%
By product
Film products ‘ 6,913,272,941.66 ‘ 3,234,546,911.19 ‘ 53.21% ‘ 99.57% 70.99% 7.82%
By region
Southwest 1,055,816,267.84 724,100,518.38 31.42% 63.92% 49.98% 6.37%
East 3,940,320,948.30 | 1,676,989,802.60 57.44% 114.74% 97.70% 3.67%
South Central 1,525,714,178.36 939,241,849.72 38.44% 88.43% 50.39% 15.57%
Abroad 905,522,150.46 388,967,091.51 57.04% 28.52% 24.58% 1.36%
By sales model
Direct sale 7,982,426,810.59 | 4,002,023,714.23 49.86% 86.37% 62.88% 7.23%

Under the circumstances that the statistical standards for the Company’s main business data adjusted in the Reporting Period, the Company’s main
business data in the recent year is calculated based on adjusted statistical standards at the end of the Reporting Period.
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O Applicable v N/A

(3) Whether revenue from physical sales is higher than service revenue

Vv Yes O No

Business segment Item Unit 2021 2020 incr:::g?;iﬁigase
Sales Ton 78,666.40 68,730.73 14.46%

Film products Production Ton 78,928.36 70,450.72 12.03%
Inventory Ton 7,060.70 6,798.75 3.85%

Sales 10,000 boxes 43.12 40.43 6.65%

Cigarette label Production 10,000 boxes 49.01 36.21 35.34%
Inventory 10,000 boxes 9.48 3.59 164.00%

Sales 10,000 289,803.12 230,943.97 25.49%

Aseptic packaging Production 10,000 288,974.57 232,814.28 24.12%
Inventory 10,000 25,841.93 26,670.48 -3.11%

Sales Ton 13,821.64 14,066.68 -1.74%

Special paper Production Ton 15,701.69 14,243.59 10.24%
Inventory Ton 3,363.19 1,483.14 126.76%

Reason for any over 30% YoY movements in the data above
v Applicable O N/A

During the reporting period, the significant year-on-year increase in the Company’s production and inventory of cigarette label products and the
inventory of special paper is mainly because the Company responded to customer demand, prepared stock to ensure the timeliness of supply, and
waited for customer’s notice of delivery.

(4) Execution of significant sales contracts and significant purchase contracts signed by the Company as at
the Reporting Period

v Applicable O N/A
Execution of significant sales contracts signed by the Company as at the Reporting Period
v Applicable O N/A

Contract Counterpar Total Total Amount Amount to Normal Amount of sales Recovery of
object ty contract amount paid in the be paid execution or revenue accounts receivable
amount paid current not recognized for
Reporting the current
Period period or
accumulatively
Lithium-io LGES No more RMB1,127 RMB422,7 No more Yes The sales The accounts
n battery than $6.17 ,512,300 98,600 than revenue was
separator million RMB2.883 RMB423
film billion million, and the
(converted accumulated
at the sales revenue
exchange was RMB1.128
rate of 6.5) billion during
the reporting
period
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Major difference of the progress of the significant contracts from the agreement of the contracts which affects more than 30% of the contract amount
O Applicable v N/A

Execution of significant purchase contracts signed by the Company as at the Reporting Period

O Applicable v N/A

(5) Breakdown of operating cost

Product category

Unit: RMB
2021 2020
Year-on-year
Product category Item As a percentage As a percentage increase or
Amount of total operating Amount of total operating decrease
cost cost
Raw material 2,082,659,160.66 | 64.39% 1,085,857,106.87 | 57.40% 91.80%
_ Labor 154,825,073.99 | 4.79% 112,590,099.47 | 5.95% 37.51%

Film products -

szs’[‘s”fa‘:t“””g 671,396,304.17 | 20.76% 385,575,292.18 | 20.38% 74.13%

Energy 325,666,363.37 | 10.07% 307,683,375.40 | 16.26% 5.84%

Raw material 59,056,240.47 88.33% 56,404,482.20 87.35% 4.70%

Labor 1,641,719.57 2.46% 5,455,678.38 8.45% -69.91%
Cigarette label i

mg?su‘cacw””g 5,555,699.73 8.31% 2,434,225.49 3.77% 128.23%

Energy 604,911.23 0.90% 276,988.96 0.43% 118.39%

Raw material 442,144,630.94 | 91.70% 277,755,799.13 | 89.34% 59.18%
Aseptic Labor 22,368,092.22 4.64% 15,819,168.05 5.09% 41.40%
packaging ;

mg?su'cacw””g 13,133,577.93 2.72% 13,039,212.57 4.19% 0.72%

Energy 4,492,472.93 0.93% 4,278,899.77 1.38% 4.99%

Raw material 147,608,537.66 | 93.00% 115,016,516.52 | 82.12% 28.34%

Labor 3,842,056.17 2.42% 8,604,180.09 6.14% -55.35%
Special paper i

'c\f)‘;‘[‘:facw””g 4,932,633.82 3.11% 10,722,052.01 7.66% -54.00%

Energy 2,328,616.99 147% 5,717,968.26 4.08%
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2. “Other products” referred to in the “Breakdown of operating income” and “Breakdown of operating cost” in Section IV of this Report mainly
include holographic electrochemical aluminum, film products, manual packaging film, aluminum laminated film and other irregular products and
disposed products. This category has a smaller sales volume, and smaller proportion in the total sales, so it is classified as other products within the
main business.

3. “Other businesses” referred to in the “Breakdown of operating income” in Section 1V of this Report mainly refers to the Company’s income from
material sales, asset leasing and scrap sales outside of the main business.

(6) Changes in the scope of the consolidated financial statements for the Reporting Period

v Yes O No

Compared with the previous year, 9 new entities were included in and 3 entities were removed from the
consolidated financial statements in the current year:

New subsidiaries included in the consolidated financial statements in the current year:

Name Reason for change
Jiangsu Ruijie New Materials Technology Co., Ltd. Newly established
Jiangxi Enpo New Materials Co., Ltd. Newly established
Jiangsu Energy New Materials Technology Co., Ltd. Newly established
Hunan Energy Advanced New Materials Technology Co., Ltd. Newly established
Ningbo Energy New Materials Co., Ltd. Newly established
Jiangxi Energy New Materials Technology Co., Ltd. Newly established
Chongging Energy New Materials Technology Co., Ltd. Newly established
Hubei Energy New Materials Technology Co., Ltd. Newly established
Jiangsu Sanhe Battery Material Technology Co., Ltd. Newly established
Subsidiaries removed from the consolidated financial statements in the current year:

Name Reason for change
Shenzhen Qingsong Jinze Technology Development Co., Ltd. Canceled
Hunan Qingsong Jingze Technology Development Co., Ltd. Canceled
Wauxi Energy Trading Co., Ltd. Canceled

(7) Major changes or adjustments in the business, products or services in the Reporting Period
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No. Customer Name Sales (RMB) As a percentage oft l::e \;s::l sales revenue for
1 Customer 1 2,666,501,538.70 33.40%
2 Customer 2 1,200,887,664.60 15.04%
3 Customer 3 449,471,512.69 5.63%
4 Customer 4 216,958,341.21 2.72%
5 Customer 5 171,150,270.28 2.14%
Other information on major customers
v Applicable 00 N/A
Major suppliers of the Company
Total purchase amount of the top five suppliers (RMB) 1,844,969,538.22
Total purchase amount of the top five suppliers in proportion
of total annual purchase amount 20.17%
Total purchase amount of related parties in the top five
suppliers in proportion of total annual purchase amount 0.00%
Information on top five suppliers
No. Supplier Name Purchase Amount (RMB) As a percentage ?;rt?ﬁet(:::;rpurchase amount
1 Supplier 1 908,503,587.81 13.67%
2 Supplier 2 368,314,581.87 5.54%
3 Supplier 3 197,095,161.83 2.97%
4 Supplier 4 189,482,720.54 2.85%
5 Supplier 5 181,573,486.17 2.73%
Other information on major suppliers
Vv Applicable O N/A
3. Expense
Unit: RMB

Year-on-year

2021 2020 increase or Explanation on any material change
decrease
Selling expenses 74,035,002.36 56,365,549.96 31.35% Mainly due to the expansion of the
Company’s business scale
Administrative expenses 216,333,939.36 155,800,391.65 38.85% Mainly due to the expansion of the
Company’s business scale
Financial expenses 152,982,055.47 188,876,241.53 -19.00%
R&D expenses 409,178,730.28 178,243,333.28 129.56% Mainly due to the increase of R&D

investment

4. R&D investment

v Applicable O N/A
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coated power
battery

according to customer
requirements

sales volume

Study on advanced
separator for
semi-solid state
battery

Advanced research and
development of
electrolyte/separator for
semi-solid batteries and
solid batteries

The sample
preparation at
laboratory stage was
completed, and the
technical route for
the development of
the deparator was
defined.

To study the feasibility
and verify technical
route/flow.

Prospective research of the
technical reserves

Development of
2um water-based

coated film with
alumina with high
resistance to up to
150  temperature

Development of the new
generation of ultrathin
and heat-resisting coated
film to keep the
technological leadership

The feasibility test of
the production line
was completed, and
the production line

can meet the target of
MD & TD thermal

shrinkage
@150 /h<5%

To pass the mass
production feasibility
verification

Upgrade the product performance
to ensure the technological
leadership

Development of
ceramic coating
product with high
heat resistance and
low moisture

The product enters the
supply chain of local
battery companies in

Europe to achieve batch

supply

Shipment

To achieve homogenization
of the microstructure of the

base film, develop high

heat-resistant coatings with

low moisture and achieve
batch supply

Increase the sales of the
Company’s separator film products
and raise the stickiness of
high-quality, major overseas
customers to build stable
partnership

Development of
base film with high
safety at
simultaneous
process

Batch supply for a
Japanese customer

The project entered
lab-scale test with all
physical properties
meeting customer
needs

To achieve batch supply

Increase the sales of the
Company’s separator film products
and raise the stickiness of
high-quality, major overseas
customers to build stable
partnership

Development of
solvent-based
PVDF-coated

separator film for

power

Batch supply for a
Japanese customer

Mass production and
shipment

To achieve batch supply

Increase the sales of the
Company’s separator film products
and raise the stickiness of
high-quality, major overseas
customers to build stable
partnership

Development of
aramid-coated film

Development of
separate film with
high safety for large
cylindrical batteries

Batch supply for a US end
customer

Batch supply for the need
of an overseas customer
for large cylindrical
batteries

Mass production and
shipment

Mass production and
shipment
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To achieve batch supply

To achieve batch supply

Raise the added value of the
Company’s products and enter the
supply chain of high-end overseas

consumer customers to enhance
the Company’s core
competitiveness

Increase the sales of the
Company’s separator film products
and raise the stickiness of
high-quality, major overseas
customers to build stable
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including meeting or exceeding the solid foundation for entering the
high-forming, level of overseas high-end market and enhance the
high-durability, manufacturers Company’s competitiveness
high-insulation, and
black, with

promotion started
among customers

Corresponds to the

uﬁ?atlt?wlizps?eg:a(t);r ul(:rea\;ﬁlizpsrgeg:a(t)cf)r“#r:r]s The mass production To achieve the mass Enhance the product
filmp for Iithiumﬁon batteries and shipment production and shipment competitiveness

with high-energy density

It is in line with the requirement
for ecological and environmental
protection, complies with relevant

Research and . o
regulations and policies, performs

devrf]eé(\;\ﬁrtner;t of T:ggnt'icoar: {gsg;/sz?r Lab-scale test To develop degradable film | social responsibilities, and benefits
ype P materials the improvement of the market
degradable film demands e ,

materials competitiveness of the Company’s

products and enhancement of its
economic benefits and enterprise

image
Development of -
high safety base Ehe nfe_i(t genedratlonf of h - d Tr1|e shut dc()jw;l temperature Improve the product safety and
film products with base film products for The project entere 1s lower and the puncture s increase the overseas market share
lower shut down international high-end the pilot test stage higher than that of of lithium-ion batteries separators
temperature customers conventional products
Development of To complete mass .
solvent-based Development of high-end | The mass production production introduction ben(e;frietzt:ne(;:gmg::gea%i g ?:rieas
coated power overseas customers was completed according to customer
b - sales volume
attery requirements
Information about the Company’s R&D personnel
2021 2020 Year-on-year change (%)
Number of R&D personnel 409 369 10.84%
(Person)
R&D personnel as a percentage 6.87% 732% -0.45%
in total employees
Educational background structure
of R&D personnel
Bachelor’s degree and below 334 313 6.71%
Master’s degree and above 75 56 26.53%
Age structure of R&D personnel e o e
Under 30 140 126 3.97%
Aged 30-40 199 185 2.70%
Information about R&D investment
2021 2020 Year-on-year change (%)
R&D investment (RMB) 409,178,730.28 178,243,333.28 129.56%
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R&D investment as a percentage
in operating income

5.13%

4.16%

0.97%

Capitalized R&D investment
(RMB)

0.00

0.00

0.00%

Capitalized R&D investment as a
percentage in total R&D
investment

0.00%

0.00%

0.00%

Reason for and impact of any significant change of composition of the Company’s R&D personnel

O Applicable v N/A

The Company’s business scale was expanded and the investment in R&D personnel was increased, and R&D personnel with master’s degree and
above increased by 33.93% year on year, which is conducive to further improving the talent advantage and consolidating the core competitiveness of

the Company.

Reason for any significant year-on-year change in the percentage of the R&D investment in the operating income

O Applicable v N/A

Explanation of reason and rationality for any sharp variation in the percentage of the capitalized R&D investment

O Applicable v N/A

5. Cash flow
Unit: RMB
Item 2021 2020 Year-on-year increase or decrease
Sl i el Tl e 6, 846,043,812.83 3,780,284,210.92 81. 10%
operatlng activities
SMoEiE| @GS ) LTS (e 5,427,398, 435.01 2.725,104,197.73 99.16%
operatlng activities
ezt oS o ey 1, 418,645,377.82 1,055,180,013.19 34.45%
activities
Slaitral) gif sy it ey 1,814,884,845.70 873,613,933.13 107.74%
investment activities
Sl ol iyl dp i 5,530,360,175.52 6,149,118,177.71 -10.06%
investment activities
B RS 60 WAL sl -3,715,475,329.82 -5,275,504,244 58 29.57%
activities
Sulsitlal) gif ey Tiloss Jep 6,116,519,647.62 13,221,955,416.70 53.74%
financing activities
SMlBA 81 2 DL (e 4,503,459,616.59 7,662,371,315.54 -41.23%
financing activities
N EESD TS T TG 1,613,060,031.03 5,559,584,101.16 -70.99%
activities
NEBIEEEEE (17 G254 2 e -685,616,215.95 1,339,259,869.77 -151.19%
equivalents

Explanation of main reasons for any significant year-on-year change in the data above

v Applicable 00 N/A

(1) The significant increase in cash inflows from operating activities is mainly due to the Company’s rapid business growth, and increase of the
Company’s recovery of sales. The significant increase in cash outflows due to operating activities is mainly due to the Company’s rapid business
growth. The significant increase in net cash flows from operating activities is mainly due to the Company’s rapid business growth during the
Reporting Period, resulting in the significant increase in cash inflows from operating activities;
(2) The significant increase in cash inflows from investment activities is mainly due to the Company’s recovery of due financial products;

(3) The significant decrease in cash inflows from financing activities is mainly due to the Company’s major refinancing that has not been completed
during the Reporting Period. The significant decrease in cash outflows from financing activities is mainly due to the decrease in debt repayment of the
Company and the Company’s controlled subsidiary. Therefore, net cash flows from financing activities decreased significantly;

(4) The significant decrease in net increase in cash and cash equivalents is mainly due to the decrease in net cash flows from financing activities.
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Explanation of main reasons leading to the material difference between net cash flow from operating activities during the Reporting Period and net

profit for the Year

O Applicable v N/A

V. Analysis of Non-main Business

O Applicable v N/A

V1. Analysis of Assets and Liabilities

1. Material changes of composition of assets

Unit: RMB
End of 2021 Beginning of 2021
Asa Asa Increase or
percentage percentage decrease in Explanation on any material change
Amount of total Amount of total percentage
assets assets
Mainly due to the Company’s
repayment of due debts during the
Reporting Period, increased
Monetary capital 1’833’220’205 7.02% 2‘374’;33’862' 11.55% -4.53% construction of production lines of
' lithium battery separator film
business and business growth,
resulting in increased capital demand
Mainly due to the Company’s rapid
Accounts 4,405,436,085 16.86% 2,328,215,706. 11.33% 5.53% business growth during the Reporting
receivable .52 ' 27 ' ' Period, and the accounts receivable
increased accordingly
Inventories 1681,448,170 6.44% 1,157,030,660. 5.63% 0.81%
.29 71
Investment 8,033,531.66 0.03% 9,467,762.78 0.05% -0.02%
properties
Long-term equity | 5 545 984 21 0.01% 3,375,208.87 0.02% -0.01%
investments
Fixed assets 10,877,888,21 41.64% 8,420,764,216. 40.97% 0.67%
291 20
Construction in 1,752,915,718 6.71% 1,639,803,967. 7.98% 1.27%
progress .82 92
Mainly due to the Company’s
business growth, increased demand
k?:r?g\;\:?r:n; 4’116’;38'340 15.76% 1’795’819’528' 8.74% 7.02% for capitals from daily operating
9 ' activities and borrowings from the
bank
Contractual 761,923,312.3 2.92% 7,677,129.87 0.04% 2.88%
liabilities 8
Long—tgrm 2,803,108,832 10.73% 2,666,911,132. 12.97% 2.24%
borrowings .30 37

High percentage of overseas assets

O Applicable v N/A

2. Assets and liabilities measured at fair value

v Applicable O N/A
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Unit: RMB
CANIrLEED Accumulated | Provision for Amount of
from change L Amount of
A . changes at impairment purchase . .
Beginning at fair value . . sales during Other Ending
Item . fair value for the during the
amount during the R the current changes amount
recognized in current current .
current equit eriod eriod peicd
period quity p P
Financial
assets
1.
Held-for-trad
ing financial
assets
(excludin 1,340,551,91 84,637,194.3 | 1,420,051,91 5,137,194.
-lucing 418 4 418 34
derivative
financial
assets)
4. Investment
in other 110,000,000. 110,000,00
equity 00 0.00
instruments
Others 399,552,829. 526,473,335. | 399,552,829. - 526,473,33
70 53 70 5.53
Of which:
accza't‘:nce 22,174,829.7 412,477,885. | 22,174,829.7 412,477,88
P 0 83 0 5.83
draft
r’:‘ccgf\’/‘;';tlse 377,378,000. 113,995,449, | 377,378,000. 113,995,44
00 70 00 9.70
:S;iLﬁ{;;es 1,740,104,74 721,110,529, | 1,819,604,74 641,610,52
3.88 87 3.88 9.87
Financial
liabilities 0.00 0.00
Other changes

Whether there are any significant changes in the measurement attributes of the Company’s major assets during the Reporting Period

OYes vV No

3. Restricted asset rights as of the end of the Reporting Period

Item

Balance

Reason for restriction

Monetary capital

462,772,214.04

Bank draft deposit, L/C deposit, L/G deposit

Other non-current assets 387,856,800.77| Bank loan obtained by pledge

Receivable financing 154,912,704.68) Bank borrowings obtained by pledge and bank acceptance draft issued
Notes receivable 17,141,467.20 Bank loan obtained by pledge

lAccounts receivable 6,769,341.65 Bank loan obtained by pledge

Fixed assets 2,488,699,031.50 Bank unified credit and loan obtained by mortgage
Intangible assets 224,635,117.58 Bank unified credit and loan obtained by mortgage

Total

3,742,786,677.42
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VI1. Analysis of Investments Made

1. Summary

v Applicable 00 N/A

Total investment amount during the Reporting Total investment amount in the prior year Change (%)
Period (RMB) (RMB) 9
6,676,555,356.59 3,919,952,513.22 70.32%

2. Significant equity investment made in the Reporting Period

O Applicable v N/A
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3. Significant non-equity investments ongoing in the Reporting Period

v Applicable 00 N/A

Unit: RMB
AR Reasons
: for the
lative Accumu .
X failure
actual lative
Investm | . . to make
Industry investm income
Investm . ent . the
. involve ent . realized
Way of entin . amount Progress | Projecte planned .
. . din the . amount as at the Disclosure date . . .
Item name investm fixed - in the Source of fund of d progress A Index to disclosed information (if any)
investm . | asatthe . . end of (if any)
ent assets or Reporti project | earnings and
not ent g end of the receive
project Period the . Reporti the
Reporti ng roiecte
ng Period P :j
Period .
earnings
Lithium Please refer to the Announcement on
Wuxi Energy New | Self-con -ion 130471 2,034,8 1. self owned and self raised 100.00 335,452 Implementation of Wuxi Energy New
Material Industrial structio Yes Battery 89&% 31 33,716. funds; 2. raise funds by 0/ - 40é 82 N/A July 4, 2018 Material Industrial Base by Wuxi Energy
Base n Separat | ' 09 convertible bonds ’ T (No.: 2018-062) disclosed on the Cninfo
or Film website.
Please refer to the Announcement on
Lithium Capital Increase by Shanghai Energy to
Wuxi Energy New Self-con -ion 850,220 1,567,0 1. self owned and self raised 92379 Wuxi Energy and Investment in Wuxi
Material Industrial structio Yes Battery 086 02 99,065. funds; 2. raise funds by way of 80.98% - 52‘ 4 47' N/A July 2, 2019 Energy New Material Industrial Base
Base Phase |1 n Separat R 44 non-public offering in 2020 ' Phase Il - Lithium-ion Battery Separator
or Film Film (No.: 2019-076) disclosed on the
Cninfo website.
Lithium Please refer to the Announcement on
. Self-con -ion 1,338,8 Investment by Zhuhai Energy in
Zhu;:;sirﬁrgy structio Yes Battery 1535042 g 98,253. Self owned and self raised funds 99.00% - 3356 19:; N/A March 15, 2019 Lithium-ion Battery Separator Film Project
n Separat | T 74 U Phase 1l (No.: 2019-024) disclosed on the
or Film Cninfo website.
Lithium Please refer to the Announcement on A
. . Self-con -ion 1,737,3 1. self owned and self raised Controlled Subsidiary’s Acquisition of
Jlar;ghxalsl'(:nry structio Yes Battery :;i; ?365 63,651. funds; 2. raise funds by 96.65% - 486295409; N/A Nov;(r)rll;er 2 100% Equity of Jiangxi Tonry New Energy
n Separat ' 08 convertible bonds T Technology Development Co., Ltd.(No.:
or Film 2018-141) disclosed on the Cninfo website.
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Lithium Please refer to the Announcement on Plan
Jiangxi Tonr Self-con -ion 1,493,9 16333 1. self owned and self raised 77,181 for Non-public Offering of A Shares in
9 y structio Yes Battery 02,276. 07,273. funds; 2. raise funds by way of 71.35% - . N/A March 24, 2020 P g.
Phase | Expansion . L 618.56 2020 (No.: 2020-050) disclosed on the
n Separat 43 14 non-public offering in 2020 K .
- Cninfo website.
or Film
Lithium Please refer to the Announcement on
Hungary Lithium Self-con -ion Construction of Wet-process Lithium
Battery Separator structio Yes Battery igs 215 i%sgt Self owned and self raised funds 8.12% - 0.00 N/A Novezr(r)lggr 1, Battery Separator Film Project in Hungary
Film n Separat ' ' (No.: 2020-204) disclosed on the Cninfo
or Film website.
Chonggqing Energy Lithium
High-performance Self-con -ion Please refer to the Announcement on Plan
Lithium Battery . 238,309 | 238,309 . 0 November 23, for Non-public Offering of A Shares in
Micropore structio Yes Battery 200.62 290.62 Self owned and self raised funds 16.41% 0.00 N/A 2021 2021 (No.: 2021-188) disclosed on the
. n Separat R .
Separator Film . Cninfo website.
or Film
(Phase I)
Chongging Energy Lithium
High-performance Self-con -ion Please refer to the Announcement on Plan
Lithium Battery . 1,078,8 1,078,8 . 0 November 23, for Non-public Offering of A Shares in
Micropore structio Yes Battery 2736 2736 Self owned and self raised funds 0.04% 0.00 N/A 2021 2021 (No.: 2021-188) disclosed on the
. n Separat R .
Separator Film or Film Cninfo website.
(Phase I1)
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Jiangsu Ruijie EV

Lithium Battery Self-con Alumin Please refer to the Announcement on Plan
Aluminum . um 485,204 | 485,204 . November 23, for Non-public Offering of A Shares in
0, -
Laminated Film Str“nc“o YeS | laminate | .19 19 | Selfownedand selfraised funds | 0.00% 0.00 NIA 2021 2021 (No.: 2021-188) disclosed on the
Industrialization d film Cninfo website.
Project
Suzhou Green
Power Annual
P:\(/JI?;: icslnogqojazrgo Self-con Llfihol::m Please refer to the Announcement on Plan
. 2,050,0 2,050,0 . November 23, for Non-public Offering of A Shares in
0, -
I_\/Ie_ters pf structio Yes Battery 87.72 87.72 Self owned and self raised funds 0.21% 0.00 N/A 2021 2021 (No.: 2021-188) disclosed on the
Lithium-ion n Separat Cninfo website
Battery Coating or Film '
Separator Films
Project
Announcement on Gaoan Municipal
Dry-process Lithium People’s Government in Jiangxi Province
Lithium-ion Self-con -ion £3.280 53.280 Signing the Contract for the Construction
Battery Separator | structio Yes Battery | 0’7 1 1’ 40’7 1 l’ Self owned and self raised funds 4.63% - 0.00 N/A February 1, 2021 of Dry-process Lithium-ion Battery
Films n Separat ’ ' Separator Films Project (Announcement
Project or Film No.: 2021-018) disclosed on the Cninfo
website.
Total
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5. Use of funds raised

v Applicable 00 N/A

(1) Overall use of funds raised

v Applicable 00 N/A

Unit: RMB’0,000

et Percentage
Total amount of Total g
Total of the total
amount funds accumulate Total
Total amount . . . accumulate .
accumulati raised with | d amount of amount of . L Amount of funds raised
Year of - amount of used from . d amount Purpose and investment direction of .
. Wiay of raising vely used change in funds unused . that have been idle for
raising funds the funds . . . funds unused funds raised
. L from the use during raised with . . funds more than two years
raised raised in . raised with .
funds the change in . raised
the Year . . change in
raised Reporting use
. use
Period
2016 Initial public 74,776.7 0| 747767 0| 1058868 14.16% | 10583.68 | Deposited in the bank’s special 10,588.68
offering account for raised funds
Public offering of
2020 convertible 158,612.26 0| 15861226 0 0 0.00% 0| NA 0
corporate bonds
in 2020
Non-public . ) .
2020 offering of shares | 498,250.46 | 26377431 | 489,127.2 0 0 0.00% | 10,782.04 | Deposited in the bank’s special 0
- account for raised funds
in 2020
Total -
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I1. Public Offering of Convertible Corporate Bonds in 2020

Upon approval from the CSRC with the Reply to Yunnan Energy New Material Co., Ltd. to Approve Its Public Offering of Convertible Corporate Bonds (ZJXK [2019] No. 2701), the Company publicly issued 16
million convertible corporate bonds on February 11, 2020, with a face value of RMB100 each bond and a total amount of RMB1,600,000,000. After deducting the underwriting and sponsorship fees (excluding tax)
of RMB9,433,962.26 and other offering expenses (excluding tax) of RMB4,443,396.23 from the total amount of proceeds from public offering of convertible corporate bonds, the net amount of proceeds from
offering by the Company was RMB1,586,122,641.51. The availability of funds raised this time was verified by Dahua CPAs (SGP) with the capital verification report of “DHYZ [2020] No. 000047”. As of March
16, 2020, before the availability of funds raised, the self-owned funds invested for the projects for which funds were raised reached RMB1,697,984,425.54, which was replaced fully with the
RMB1,586,122,641.51 of funds raised through issuing convertible corporate bonds, and was audited by Dahua CPAs (SGP) with the appraisal report of DHHZ [2020] No. 001799. As of December 31, 2020, the
Company’s proceeds from offering of convertible corporate bonds were all replaced, and the balance of the special account was RMB0.00. The Company completed the cancellation procedure for the special
account.

111. Non-public Offering of Shares in 2020

Upon approval from the CSRC with the Reply to Yunnan Energy New Material Co., Ltd. to Approve Its Non-public Offering of Shares (ZJXK [2020] No. 1476), the Company non-publicly issued 69,444,444
RMB-denominated ordinary shares to 22 specific investors on August 17, 2020, with a face value of RMB 1.00 each share, at the offering price of RMB72.00/share, and the total proceeds from this offering was
RMB4,999,999,968.00. After deducting the underwriting and sponsorship fees (excluding tax) of RMB14,150,943.40 and other offering expenses (excluding tax) of RMB3,344,470.11 from the total amount of
proceeds from this offering, the net amount of proceeds from this offering by the Company was RMB4,982,504,554.49. The availability of funds raised through this offering was verified by Dahua CPAs (SGP)
with the capital verification report of “DHYZ [2020] No. 000460”. Before the availability of funds raised, the self-owned funds invested for the projects for which funds were raised reached RMB 254,221,260.11,
which was audited by Dahua CPAs (SGP) with the appraisal report of DHHZ [2020] No. 007436. The amount of used funds raised was RMB1,999,307,646.21 in 2020. The amount of used funds raised was
RMB2,637,743,136.15 this year. As of December 31, 2021, the balance in the account of funds raised was RMB144,989,592.08 (including the net amount of RMB53,757,080.06 as interest income of raised funds
after deducting bank charges)

(2) Projects with committed use of funds raised

v Applicable O N/A
Unit: RMB’0,000

Whethe
r the .
project Total Total A?cumulatlv Investmen Date of .
. . Investment e investment  t progress . Benefits
has committed  investment ] project .
. . L . L . amountin  amount as at as at the . achieved
Project with committed investment and investment direction of been investment amount reaching
. . the the end of end of the .
funds excessively raised changed  amount of after . . intended
. Reporting the Reporting
, funds adjustment . . . usable
. . . Period Reporting Period (3) o
includin raised 1) Period (2) @) condition
g part
change
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3. R&D center construction project | Yes l 4,993.17 l 1,471.56 | 0 | 1,471.56 | 100.00% ‘ ‘ N/A ‘ Yes ‘

4. Repayment of bank loans No 20,000 20,000 0 20,000 100.00% Yes No
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project went on as scheduled previously, it may face the risks that the utilization rate of raised funds will decline and the expected
investment objective may not be achieved. Therefore, the Company terminated the implementation of this project in 2019.

2. “R&D center construction project” was to meet the demand of the R&D for the main business before listing. With the completion of the
Company’s major asset restructuring in 2018, the Company’s main business covered lithium-ion battery separator film, which has high
technological requirements. The manufacturing of lithium-ion battery has a high requirement for the characteristics of separator film
materials, especially the consistency, and also for the uniformity of the size and distribution of separator film micropores. Based on the
Company’s business development plan and market demand, in order to better implement the Company’s development strategy, the Company
planned to integrate the technology centers currently scattered in each subordinate company, so as to ensure that the Company’s R&D
technology can further improve production efficiency, product quality and new product development capacity. The above change was
approved at the 27th meeting of the third Board of Directors of the Company, the 22nd meeting of the third Supervisory Committee and the
2018 General Meeting of Shareholders.

Amount, purpose and actual use of funds excessively raised

N/A

Change in location to implement the projects with investments out
of the funds raised

Applicable

Change in previous year

Upon the deliberation and approval for the Proposal on Changing Some Projects with Investments Out of the Funds Raised at the 27th
meeting of the 3rd Board of Directors of the Company, it was agreed to terminate the “reconstruction and expansion project of high-grade
environmental-friendly special paper with annual production output of 13,000 tons” and the “R&D center construction project”, and invest
the balance of the funds raised for these two projects, totaling RMB105.8868 million, and the interest income, in the new project - Energy
Technology Research Institute. The Company will invest to establish a wholly-owned subsidiary (which has not been registered so far,
subject to the approval of the business registry) as the entity to implement the project of Energy Technology Research Institute, and lease the
experimental building in the factory area of Shanghai Energy. The location to implement the proje
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net amount of proceeds from this offering of convertible corporate bonds was RMB1.5861226 billion, which was used fully to replace the
preliminarily invested self-raised funds, including RMB596.8886 million invested for “Wuxi Energy New Material Industrial Base” and
replaced with the proceeds of RMB586.1226 million; RMB1.1010959 billion invested for the “lithium-ion battery separator film project
(Phase I) with annual production output of 400 million square meters of Jiangxi Tonry New Energy Technology Development Co., Ltd.” and
replaced with the proceeds of RMB1.00 billion.

111. Non-public Offering of Shares in 2020

At the 11st meeting of the fourth Board of Directors and the 11st meeting of the fourth Supervisory Committee, the Proposal on
Replacement of Preliminarily Invested Self-raised Funds with the Proceeds from the Non-public Offering of A Shares in 2020 was
deliberated and approved, and it was agreed to replace the self-raised funds of RMB254.2213 million already invested in the projects with
the proceeds. RMB157.1693 million was preliminarily invested in the “expansion project of lithium-ion battery separator film (Phase 1) of
Jiangxi Tonry New Energy Technology Development Co., Ltd.”; RMB97.0520 million was preliminarily invested in the “expansion project
of Wuxi Energy New Material Industrial Base Phase 11”.

Unused proceeds temporarily added to current capital

Applicable

1. Initial Public Offering

On February 24, 2020, at the 41st meeting of the third Board of Directors, and the 36th meeting of the third Supervisory Committee, the
Proposal on Use of Part Unused Proceeds to Temporarily Supplement the Current Capital was deliberated and approved, and it was agreed to
use the unused proceeds to the extent of not more than RMB110 million to temporarily supplement the current capital within 12 months
from the date the above proposal was approved, and the independent directors and sponsor also expressed the opinion to agree upon the
proposal. On August 26, 2020, the Company transferred the above RMB110 million to the special account for the funds raised, and informed
the sponsor CITIC Securities and its representative of such transfer.

1. Non-public Offering of Shares in 2020

On September 7, 2020, at the 11st meeting of the fourth Board of Directors and the 11st meeting of the fourth Supervisory Committee, the
Proposal on Use of Part Unused Proceeds to Temporarily Supplement the Current Capital was deliberated and approved, and it was agreed to
use the unused proceeds from the non-public offering of shares in 2020 to the extent of not more than RMB800 million to temporarily
supplement the current capital for the production and operation related to the main business within 12 months from the date the sixth
Extraordinary General Meeting of Shareholders of 2020 approved the proposal. The independent directors and sponsor also expressed the
opinion to agree upon the proposal.

Raised Funds

Amount of and reason for any balance of the funds raised after the N/A
project implementation
Defects and other problems in utilization and disclosure of the None

(3) Project with changed use of funds raised

v Applicable 0 N/A
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Unit: RMB’0,000

Total amount Actual
of intended . Investment Date of Whether the
. Actual accumulative . . o
. investment . . progress as at project Benefits Whether the feasibility of
Project investment investment . - .
. from the . the end of the reaching achieved in expected the changed
after Project before change . amount in the | amount as at . . . ! .
funds raised . Reporting intended the Reporting benefits are project has
change . Reporting the end of the . . .
in the Period Reportin Period usable Period achieved changed
changed porting (3)=@/(1) condition significantly
. Period (2)
project (1)
Project of 1. Reconstruction and expansion project of high-grade
Energy environmental-friendly special paper with annual 0
Research production output of 13,000 tons; 2. R&D center 10,588.68 0.00 0.00 0.00% 000 | N/A No
Institute construction project
Total - 10,588.68 0.00 0.00 - - 0.00 - -

Reason for change, decision making procedure and information disclosure
(by specific project)

1. The “reconstruction and expansion project of high-grade environmental-friendly special paper with annual production output of
13,000 tons” was planned by the Company based on the market situation and the Company’s production capacity before listing. As time
goes by, the market has changed dramatically. Since 2016, the purchase mode of downstream tobacco manufacturers for special paper
products has been adjusted from quantity allocation by cigarette manufacturers to the independent purchasing mode through centralized
bidding or commercial negotiation by cigarette label printing enterprises. Cigarette-related enterprises can expand the bargaining range
from region to the whole country by means of bidding or the commercial negotiation mode of public market inquiry and price
negotiation by themselves, breaking the original competition pattern featuring fixed share and region. As a result, special paper
manufacturers took active competition strategies like price reduction to seize orders, and the industry pattern changed. As a result of the
above industrial policy adjustment, the special paper industry has formed a new pattern featuring full market competition, with more
fierce market competition and sharp drop in price. If the project went on as scheduled previously, it may face the risks that the
utilization rate of raised funds will decline and the expected investment objective may not be achieved. Therefore, the Company
terminated the implementation of this project in 2019.

2. “R&D center construction project” was to meet the demand of the R&D for the main business before listing. With the completion of
the Company’s major asset restructuring in 2018, the Company’s main business covered lithium-ion battery separator film, which has
high technological requirements. The manufacturing of lithium-ion battery has a high requirement for the characteristics of separator
film materials, especially the consistency, and also for the uniformity of the size and distribution of separator film micropores. Based on
the Company’s business development plan and market demand, in order to better implement the Company’s development strategy, the
Company planned to integrate the technology centers currently scattered in each subordinate company, so as to ensure that the
Company’s R&D technology can further improve production efficiency, product quality and new product development capacity. The
above change was approved at the 27th meeting of the third Board of Directors of the Company, the 22nd meeting of the third
Supervisory Committee and the 2018 General Meeting of Shareholders. For details, please refer to the Announcement on Changing Part
Investment Projects for Which Funds Were Raised (Announcement No.: 2019-041) published by the Company on the Cninfo website
on April 26, 2019.

Status of and reason for the failure to make planned progress or projected
earnings (by specific project)

N/A

Description of major changes in project feasibility after changes

N/A
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VIIl.  Sale of Significant Assets and Equity Interests

1. Sale of significant assets

O Applicable v N/A
The Company did not sell any significant assets during the Reporting Period.

2. Sale of significant equity interests
O Applicable v N/A
IX. Analysis of Major Holding Companies and Joint Stock Companies

v Applicable O N/A
Major subsidiaries and joint stock companies that contribute over 10% of net profits to the Company
Unit: RMB billion

CaTE Company Type M_a in Regls?ered Total Assets Net Assets O3] Operat_lng Net Profit
name Business Capital Income Profit
Lithium-ion
Shanghai | o\ cidiary Battery 0.39 23.71 6.86 6.44 2.90 2.60
Energy Separator
Film
Acquisition and disposal of subsidiaries during the Reporting Period
v Applicable O N/A
Company name Acquisition or Disposal of Subsidiaries Impact on Overall Production Operations and
pany During the Reporting Period Performance
Ningbo Energy New Material Co., Ltd. Established by investment Unavailable

Under construction and has not been put into
operation

Chongging Energy New Material Technology

Co., Ltd. Established by investment

Under construction and has not been put into

Jiangxi Enpo New Materials Co., Ltd. Established by investment .
operation

Jiangxi Energy New Material Technology
Co., Ltd.

Jiangsu Energy New Material Technology
Co., Ltd.

Jiangsu Ruijie New Material Technology Co.,
Ltd.

Under construction and has not been put into

Established by investment .
operation

Under construction and has not been put into

Established by investment .
operation

Under construction and has not been put into

Established by investment .
operation

Hunan Energy Advanced New Material

Technology Co., Ltd. Established by investment Unavailable

Hubei Energy New Material Technology Co.,
Ltd.

Under construction and has not been put into

Established by investment .
operation

Jiangsu Sanhe Battery Material Technology
Co., Ltd.

Explanation on major holding companies and joint-stock companies

Shanghai Energy is a controlled subsidiary of the Company. As at the end of the Reporting Period, the Company held its 95.22% equity, its major
product is lithium-ion battery separator film, and its major subordinate companies include Zhuhai Energy, Wuxi Energy, Jiangxi Tonry, Suzhou Green
Power and Newmi Tech. With the constant increase of the production capacity of the Company in lithium-ion battery separator film, Shanghai Energy
achieved an operating income of RMB6,437 million in 2021, representing an increase of 141.99% year on year, and a net profit attributable to the
owner of the parent company of RMB2,575 million, representing an increase of 166.52% year on year.

Under construction and has not been put into

Established by investment .
operation

X. Structured Bodies Controlled by the Company

O Applicable v N/A
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XI. Outlook for the Company’s Future Prospects

1. Corporate strategy

The Company will focus on the lithium-ion battery separator film sector, march towards the vision to become a “world-class polymer material
research, development and production enterprise” and bear in mind the philosophy of creating values for customers with quality, price and service.
The Company will continuously scale up the capacity, improve product quality, and strengthen research and development. The Company will enrich
the product matrix, seek cost reduction and benefit enhancement through lean management, build up technical innovation capacity to identify new
profit growth drives. The Company will integrate global technical and professional resources, actively expand domestic and overseas markets,
improve the core market competitiveness, actively capture development opportunities in the new energy sector, and dedicate itself to creating values
for customers. At the same time, the Company will attack the, sterile package, cigarette label, BOPP film, special paper AND aluminum laminated
film sectors to become the most competitive new material producer in China.

2. Operating plan for 2022

The global new energy sector has been thriving. As a leader in the wet-process lithium-ion battery separator film sector, the Company offers products
covering the markets of power lithium-ion battery separator film and lithium-ion battery separator film in the 3C field. Meanwhile, the Company
continued to carry forward the dry-process separator film project in cooperation with Celgard, the global leader in the dry-process separator film
sector, to edge into the energy storage market, and further improve the Company’s strategic presence in the separator film field. The Company paid
ongoing attention to the development of cutting-edge technologies, launched solid electrolyte separator film projects, and attached importance to the
development of cutting-edge technologies, such as solid electrolyte coating separator film and other projects to further refine the strategic presence in
the separator film field. In addition, the Company further improved its core competitiveness by actively edging into the aluminum laminated film
business and enriching the product lines.

In the future, the Company will continue to expand the capacity, continue independent research and development and continuous innovation and
consolidate its industrial position with its comprehensive advantages in technology, capacity, product quality, cost and market. (1) The Company will
procure the world’s most advanced production equipment and build eight separator film production bases in China and overseas regions. In 2022, the
Company will further expand the capacity for lithium-ion battery separator film by accelerating the Jiangsu Energy EV Lithium Battery Separator
Film Industrialization Project, the Chongging Energy High-performance Lithium-ion Battery Micropore Separator Film Project, the lithium-ion
battery coating separator film project of Suzhou Green Power with annual production of 200 million square meters, the wet-process lithium-ion
battery separator film production line and supporting plant project in Hungary, the dry-process separator project in cooperation with Jiangxi Enpo, and
project in cooperation with Hubei Energy, etc. The expansion plan of the Company matches its major downstream customers’ large-scale expansion
plans in the future. After the completion of these projects, the Company’s market share will be further improved and its leading position in the
industry will be consolidated. (2) In 2022, the Company will actively promote the Jiangsu Ruijie and Jiangxi Ruijie EV Lithium Battery Aluminum
Laminated Film Industrialization Project to further enrich its product lines. Besides, the ability to supply multiple types of materials will further
deepen the partnership between the Company and its downstream lithium battery customers, thereby raising its profitability as well as consolidating
and strengthening its market position. Ongoing efforts have been made to push forward the aseptic liquid packaging board project in Changzhou
established by the Company’s controlled subsidiary Hongchuang Packaging and the BOPP separator film upgrade and expansion project by its
exclusively-owned subsidiary Hongta Plastic. (3) The Company will promote lean management. In 2022, the Company will continue to carry forward
the development of the supplier management platform, the budget management platform, and the financial sharing center in order to improve internal
management efficiency and achieve mid- and long-term development targets. In addition, the Company will continuously improve its equipment,
process and quality to ensure it can increase the production efficiency and enhance the product quality without cease. The Company will continue to
scale up the research and development spending, cooperate with domestic research institutes and universities, reinforce the technical research,
development and conversion capacity and gradually establish an integral and high-efficiency research and development system to ensure the
Company can further increase the production efficiency through technical research and development, enhance the product quality and new product
development capacity, provide a mighty technical support for the Company’s implementation of functional polymer separator fil
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the demand and supply relation for enterprises in the upstream and downstream parts and other factors.

Countermeasures: The Company has established long-term and stable cooperative relations with major suppliers, established a strategic
procurement system as a whole, and improved the bargaining power and reduced the cost of raw materials by means of large-scale procurement. The
Company will also reduce the proportion of raw material cost in production cost through technological innovation, process equipment process
transformation, production efficiency improvement and loss reduction.

(4) Risk relating to construction in progress

Current construction in progress includes Jiangxi Tonry, Jiangxi Enpo, Jiangxi Ruijie, Chongging Energy, Jiangsu Enjie, Jiangsu Ruijie and
other production bases, which require a large amount of capital. If the Company fails to raise funds in time, complete and put into operation on
schedule, it will have a negative impact on the subsequent production and operation and future profits.

Countermeasures: The Company will make reasonable arrangements for future investment plans (including funds) by making private offering of
A shares and increasing cooperation with financial institutions, and improving bank credit lines.

(5) Risk of technical loss and loss of core personnel

An enterprise engaging in lithium-ion battery separator film requires advanced technology and process, rich management experience and deep
understanding of the industry. To ensure the ability of constant innovation and the steady growth of business, the Company should have teams
consisting of steady high-quality employees in scientific research, management and sale. The Company constantly improves the mechanisms for
talent cultivation, incentive, promotion and restriction, but there is still the possibility of the outflow of core employees from the Company. In case of
leakage of the core technology or the departure of core employees, the production and operation of the Company may be adversely affected.

Countermeasures: The Company has implemented equity incentive to the core employees, so that the employees can share the value of the growth of
the enterprise, but also make the interests of the Company and the interests of employees deeply tied. The Company will continue to increase the
introduction and training of core technical personnel, further maintain the stability of core employees, continue to maintain the company’s
industry-leading technical level.

(6) Technological progress and product substitution risk

Lithium-ion battery is mainly used for mobile phones, computers, new energy vehicles, power station for energy storage and other industries.
After development for many years, lithium-ion batteries have been superior to traditional storage batteries such as nickel-cadmium batteries,
nickel-metal hydride batteries, lead-acid batteries in terms of volumetric specific energy, mass specific energy, mass specific power, cycle life,
charge/discharge efficiency, etc., becoming a new energy industry with priority support and key development from national governments. Although
the lithium-ion battery is the first choice for electronic products and pure electric vehicles, and it will take quite a long time to commercialize other
emerging batteries such as all-solid-state batteries which are immature technically, the market demands for lithium-ion batteries will be affected when
emerging batteries such as all-solid-state batteries break the technical bottleneck, achieve mass production and are fully commercialized, and the
lithium-ion battery separator film in the industry chain will also be affected adversely.

Countermeasures: After years of R&D investment and technology accumulation, the Company has strong research on new products and
prospective technology reserves. The R&D Department of the Company continues to pay attention to the market development trend, and organizes a
discussion group on film technology development, develops project development plans for R&D, and actively develops other new products and
technologies of functional film. In addition, the Company strengthens strategic cooperation with well-known lithium-ion battery manufacturers at
home and abroad, develops products together with customers in-depth cooperation, timely grasps the technical development trend and complies with
the market demand.

(7) Risk of exchange rate fluctuation

The export sales volume of the Company increases constantly as the Company expands its business scale and gradually strengthens the
development in the international market. If the RMB exchange rate and the foreign exchange rate in the countries where our products were sold
fluctuate sharply in the future, the results of the Company may be affected to some extent.

Countermeasures: The Company will avoid or reduce the exchange risk with such measures as closely watching the exchange rate, adjusting the
product prices in time based on the exchange rate to guarantee the product profit, strengthening cost control and conducting the foreign exchange
derivatives trading for the purpose of hedging.

(8) Risk of China-US trade frictions

Since 2018, China-US trade disputes have occurred frequently. The U.S. has restricted import of Chinese products by means of tariff increases
to reduce the trade deficit with China. Lithium-ion batteries are also among the products subject to the tariff increase. From the perspective of industry
chain, the total revenue of the Company has been less affected by the China-US trade disputes because the exports to US account for a very small
proportion in the total revenue of the Company. However, if the demands of the downstream customers change due to the China-US trade frictions,
the results of the Company may be affected adversely. In addition, some of the Company’s raw materials and mechanical equipment are imported
from overseas. If the trade frictions between the U.S. and China intensifies and results in changes in the global trade environment, but the Company
fails to make timely adjustments, the stability of the Company’s supply chain may be adversely affected.

Countermeasures: The current business portfolio of the Company, including printing product and paper product, mainly targets the domestic
market and domestic customers, so it will suffer a limited impact from the China-US trade frictions. As to the lithium battery film business, China’s
lithium-ion battery industrial chain is getting increasingly sound, and the global lithium-ion battery industry is gradually shifting to China. At the
same time, Europe and China have continuously improved their market statuses in the new energy vehicle sector, and downstream power battery
customers of the Company, which are getting increasingly concentrated, mainly come from China, Japan and South Korea, and the China-US trade
frictions are expected not to deliver a material adverse impact on the lithium-ion battery separator film business. However, the Company will
continuously pay attention to the research, development and technical upgrade of products under different business lines, and improve product quality
and production efficiency. The Company will strengthen market expansion in China and overseas regions while carrying forward cost reduction and
efficiency enhancement, and actively establish stable business relations with global customers.

(9) Risk of COVID-19 Pandemic
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October 26, 2021
disclosed at
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Section 4 Corporate Governance

I. Basic Information of Corporate Governance

During the Reporting Period, the Company established and improved the modern enterprise system in strict accordance with the Company Law,
Securities Law, Shenzhen Stock Exchange Listing Rules, Code of Corporate Governance for Listed Companies in China and other relevant laws and
regulations, and constantly improved the corporate governance structure, improved the internal control system and standardized the Company’s
operation.

During the Reporting Period, the Company held 8 shareholders’ general meetings, 20 board meetings, 17 meetings of the Supervisory Committee. The
procedures for holding the meetings are legal and the resolutions are legal and effective.

Were there any significant differences between the Company’s actual governance status and laws, administrative regulations, and the regulations
issued by CSRC on listed company governance

O'Yes vV No

There was no difference between the Company’s actual governance status and laws, administrative regulations, and the regulations issued by CSRC
on listed company governance.

Il. Details of the Company’s Separation from the Controlling Shareholder and Actual
Controller with Respect to Corporate Assets, Personnel, Finance, Organization, Business, etc.

The Company is independent of its shareholders in terms of business, assets, personnel, institutions, financial affairs, etc., has an independent and
complete business system and market-oriented independent operation ability, and has a complete supply, production and sales system.

1. Assets integrity

The Company has independent and complete business assets that can be used for business activities. The Company has complete sites, facilities,
instruments and equipment, trademarks, patents, etc. required for production independent of shareholders and other related parties. The Company’s
assets are strictly separated from the shareholders and actual controller, and there is no case that the shareholders and actual controller encroach on the
Company’s assets.

2. Personnel independence

The General Manager, Deputy General Manager, Chief Financial Officer, Secretary of the Board and other senior managers of the Company are all
full-time working in the Company and receiving remuneration, and there is no case that they hold any post other than director or supervisor at the
controlling shareholder, actual controller and other enterprises under their control, or hold any position in other enterprises with the same or similar
business with the Company. The Company’s financial personnel are not doing part-time job in the controlling shareholders, actual controllers and
other enterprises under their control. The Company is completely independent in terms of social security and salary.

3. Finance independence

The Company has set up an independent financial department, and established an independent and complete financial accounting system according to
the current accounting standards and relevant laws and regulations, which can help make financial decisions independently. The Company has a
standardized financial accounting system and financial management system. The Company has set up an independent bank account and, as an
independent taxpayer, has gone through tax registration with the tax bureau of Yuxi High-tech Zone. The Company does not guarantee the debts of
shareholders or other related parties with the Company’s assets, interests or reputation. The Company has complete control over all assets, and there is
no case that monetary funds or other assets are occupied by shareholders and damage the Company’s interests.

4. Institutional independence

The Company has a production and operation place and organization independent of the controlling shareholder, and there is no mixed operation or
joint office with the controlling shareholder. There is no interference of the controlling shareholder and any other units or individuals in the
Company’s organizational structure. In accordance with the requirements of the Company Law, the Company has established and improved the
organizational structure system of the general meeting of shareholders, the Board of Directors, the Supervisory Committee, and the management, and
is completely independent of the affiliated enterprises in terms of institutional setting. The shareholder unit nominates directors to participate in the
management of the Company in accordance with the provisions of the Company Law and the Articles of Association, and does not directly interfere
with the production and operation activities of the Company

5. Business independence

The Company has an independent production, supply and marketing system, and independently carries out various businesses. There is no case of
relying on or entrusting shareholders or other related parties to sell products, or relying on or entrusting shareholders or other related parties to
purchase raw materials. There is no horizontal competition with the controlling shareholder, actual controller and the enterprises under their control.

I11. Horizontal Competit